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SUBJECT: AUTO TAX/REBATE SYSTEM OF PROPOSED NATIONAL ENERGY 
PLAN: GOJ AND JAPANESE PRESS REACTION 

REF: A) STATE 90436; B) STATE 90458; C) STATE 90612 

1 . SUMMARY: PROPOSED AUTO TAX/REBATE PLAN, AND ITS 
POSSIBLE EFFECT ON IMPORTS, HAS, TO DATE, PRODUCED MILD 
REACTION FROM GOJ OFFICIALS AND AN IMMEDIATE BRIEF FLURRY 
OF EXCITEMENT IN THE JAPANESE PRESS. APRIL 27 NIHON 
KEIZAI NOW REPORTS THAT MITI HAS DECIDED TO EXPRESS 
OFFICIAL CONCERN ABOUT PLAN. MITI DESCIRBES ARTICLE AS 
"PREMATURE" AND SAYS GOJ IS STILL STUDYING ENERGY PROPOSALS, 
PARTICULARLY AUTO TAX/REBATE SCHEME’S POSSIBLE EFFECT ON 
AUTO IMPORTS. END SUMMARY. 
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2. DURING DISCUSSIONS WITH EMBOFFS, OFFICIALS AT BOTH 
THE MOFA (2ND N.A. DIV DIR FUKUDA) AND MITI (AUTO DIV 
DEP DIR KID A) EXPRESSED UNDERSTANDING OF PRESIDENTS 
PROPOSALS ON AUTO TAX/REBATES. THEY NOTE THAT 
A POSSIBLY LENGTHY LEGISLATIVE PROCESS IS INVOLVED 
AND THAT CONTENT OF FUTURE AGREEMENTS HAS NOT 
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BEEN DECIDED. MITI OFFICIAL NOTED THAT VEHICLES 
MANUFACTURED IN CANADA ARE TO BE TREATED DIFFERENTLY 
FROM OTHER IMPORTS AND EXPRESSED CONCERN LEST FUTURE 
AGREEMENTS BECOME IN FACT A CEILING ON THE NUMBER OF 
JAPANESE VEHICLES THAT COULD BE EFFECTIVELY MARKETED 
IN THE U.S. FON MINISTRY OFFICIAL EXPRESSED CONFI 
DENCE AGREEMENTS WOULD BE "FAIR' 1 AND NOT A NEW 
RESTRICTION ON TRADE. 

3. ANNOUNCEMENT OF THE AUTO TAX/REBATE PLAN PRODUCED 
AN IMMEDIATE BRIEF FLURRY OF ARTICLES IN THE 

APRIL 22 PRESS. EXECUTIVES OF THE JAPANESE AUTO 
INDUSTRY WERE WIDELY QUOTED AS BEING AGAINST THE 
PLAN AND THE PRESS IN GENERAL CHARACTERIZED THE SCHEME 
AS "CONTRARY TO GATT" AND A NEW FORM OF QUOTA 
RESTRICTION WHICH "GIVES A GLIMPSE OF A PROTECTIONIST 
VIEW UNDER THE NAME OF ENERGY ECONOMIZATION." AS 
MORE DETAILS BECAME AVAILABLE, THE TONE OF THE 
INDUSTRY LEADERS AND PRESS MODERATED. HOWEVER, 

APRIL 27 NIHON KEIZAI CARRIES REPORT THAT MITI HAS 
NOW DECIDED TO FILE AN OFFICIAL "PROTEST" AGAINST 
PLAN BECAUSE THERE IS DANGER OF ITS LEADING TO IMPORT 
RESTRICTIONS AGAINST FOREIGN CARS AND VIOLATING 
PRINCIPLES OF FREE TRADE. IN RESPONSE OUR INQUIRY. 

MITI OFFICIAL HAS TERMED NIHON KEIZAI ARTICLE 
"PREMATURE" AND SAYS THAT GOJ IS STILL STUDYING 
PROPOSED U.S. ENERGY PLAN, PARTICULARLY AUTO 
TAX/REBATE SCHEME AND ITS PROSSIBLE EFFECT ON IMPORTS. 
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4. EMBASSY WILL ADVISE DEPARTMENT OF ANY SIGNIFICANT 
DEVELOPMENTS. 

SHOESMITH 
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